RDEWOZFTYF < Finance and Economics Discussion Series: Mortgage Debt and Household Deleveraging: Accounting for... » Doc

Finance and Economics

Discussion Series: Mortgage

Debt and Household

Deleveraging: Accounting for

the Decline 1n Mortgage Debt

I].)Is;(ng Consumer Credit Record
ata

Finance and Economics Discussion Series:

Mul'lgagu Debt and Household DL‘II!‘JL‘J'HBIJ]B: .
Accounting for the Decline in Mortgage By Neil Bhutta
Debt Using Consumer Credit Record Data

United States Federal Reserve o . .

Board, Neil Bhutta Bibliogov, United States, 2013. Paperback. Book Condition: New.
246 x 189 mm. Language: English . Brand New Book ***** Print
on Demand *****.0ne of the major reasons hypothesized for the
tepid economic recovery thus far is the ongoing deleveraging
DOWMNLOAD PDF process. From 2009: Q3 to 2011: Q3, aggregate household debt
declined by about $1.5 trillion in real terms, with mortgage debt
falling by about $1 trillion. Other than defaults, the factors
driving the decline in aggregate debt are not precisely
understood, in large part because the necessary data are not
widely available. This paper draws on panel data consisting of
individual credit records to better understand why mortgage
debt has declined. | decompose changes in aggregate mortgage
debt over two-year periods spanning the past decade into
inflows (from individuals whose mortgage debt increases during
a given two-year period) and outflows (from those who reduce
or eliminate their mortgage debt over a period). The principal
finding is that the drop in outstanding mortgage debt has more
to do with shrinking inflows than with expanding outflows,
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mortgage debt would have declined over the past two years
because inflows have been so weak. One...
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